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The  farmer  who  trios  to  sake  a  living  without  enough  good,  cleared 
land,  usually  finds  it  difficult  to  provide  a  good  homo  for  his  family. 
He  is  hard  put  to  make  enough  profit  on  hie  crops  to  buy  suitable 
clothes  for  his  children  and  send  them  to  school.    He  cannot  afford 
much  in  the  way  of  a  farmhouse* 

For  this  farmer*  the  Farm  Security  Administration  now  makes  a  new  kind 
of  small  loan,'  the  Farm  and  Home  Improvement  loan. 

FHI  loans  arc  intended  to  help  low—income  farmers  to  improve  their 
farming • and  living  conditions — to  round  out  and  build  up  their  land  and 
repair  their  houses,  so  that  they  v.rill  have  fuller  opportunities  for 
good  food,  enough  clothing,  medical  services  and  pleasant,  sanitary 
surroundings.    Farmers  who  have  those  advantages  arc  bettor  prepared  to 
take  part  in  the  Food  for  Freedom  program. 

EjPfr  PKI  Iosr.s  Are  Used 

The  loans  are' made  to  enable'  small  fan:  owners  without  other  sources 
of  credit: 

1.  To  got  title  to  more  acr..s .    For  the  farmer  who  owns,  say,  a  40- 
acre  tract  of  land,  but  needs  20  or  JO  more  acres  to  produce  enough 
crops  to  make  an  adequate  living. 

2,  To  improve  the  soil,    for  the  farmer  who  has  title  to  enough  acre- 
age ,  but  needs  money  for  soil  improvements  such  as  Huang,  or 
drainage,  or  clearing  land  that  can  bo  put  into  production. 

3»    To  improve  the  bj.\ildp\ngs.    For  the  farmer  who  owns  enough  projjteic- 
tivo  land  but  needs  money  to  improve  the  house — to  .add  a  room  or 
two,  for  example j  or  put  on  a  new  roof — or  repair  other  farm  build- 
ings . 

4.    To  buv_  headgn-.rturs  units.    For  the  farmer  who  is  in  danger  of 
being  crowded  off  his  headquarters  unit — in  a  grazing  county,  for 
example.    Kovevor,  sot  is  fee  tor}/  arrangements  must  be  made  for  him 
to  continue  to  lease  the  surrounding  lands,  with  protected  grazing 
rights • 

Sometimes,  refinancing  of  the  farmer's  property  also  is  necessary* 
Although  no  loans  are  made  merely  for  r. 'financing  re-al  estate  debts, 
farmers,  who  hstve  mortgages  on  their  land,  can  use  part  of  their  FHI 
loans  to  pay  thorn  off.    The  leans  ere  made  only  on  land  that  is  suited 
to  farming,  and  only  for  the  purpose  of  building  up  fsrdly-typc  farms 
that  can  be  operated  mainly  bv  family  labor. 
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liUho  Can  Get  FHI  Loans?  .'. 

r 

Owner-operators,  operators  buying  land  under  contract,  and  families 
renting  headquarters  units  are  eligible  for  FHI  loans,  if  the;/  live  in 
counties  where  the  loans  are  made  and  if  they' are  unable' to  get  credit 
from  local  banks  or  elsewhere. 

A  farmer  who  has  recently  lost  his  farm  through  foreclosure  also  is 
eligible  for  a  loan.    An  FHI  borrower-  must  have  operated  his  farm  for 
at  least  one  year,  having  earned  from  his  land  the  greater  part  of 
his  income,  including  the  value  of  all  food  produced-.    Off -the -farm 
earnings  must  not  total  more  than  one-fourth  of  his  entire  income.' 

The  areas  selected  by  the  FSA  to  be  included  in  the  FHI  program  are 
those  where  the  problem  of  poor  housing  and  inadequate  farms  is  most 
serious.    Because  of  limited  funds,  only  a  few- loans  can  be  made  in 
any  one  county,    usually  preference  is  given  to  families  who  already 
have  received  FSA  rehabilitation  loans  for  seed,  livestock,  equipment, 
or  whatever  else  they  needed  to  put  their  farm  and  home  operations  on 
a  sound  basis.    These  families  have  learned  how  to  "live  at  home"  by 
following  individual  farm  and  home-  plans,  with  the  guidance  of  county 
supervisors • 

How  Are  FHI  Loans  Financed? 


'Farm  and  Home  Improvement  loans  are  made  at  3  percent  Interest,  for 
anywhere  from  one  to  4.0  years .    The  amount  of  money  a  farmer  can  bor- 
row depends  upon  how  much  interest  and  principal  he  will  be  able  to 
pay  after  he  meets  his  living  and  operating  expenses  and.  makes  a  rea- 
sonable payment  on  his  operating  capital ,    His  farm  and  of f-the-f arm 
income,  as  shown  in  a  typical  year's  farm  and  home  plan,  is -studied 
thoroughly  before  an  FHI  loan  is  made. 

If  the  family's  income  is  too  low  to  permit  repayments  during  the. 
first  few  seasons,  payments  of  interest  or  principal,  or  both,  may  be 
postponed  up  to  five  years,  but  no  longer. 

Every  FHI  loan  is  secured  by  a  first  mortgage  or  a  deed  of  trust  on 
the  improved  farm  and  home  property.  - 

Improved  Farms  and  Homes 

A  farm  made  larger  by  buying  more  land  with  an  FHI  loan,  does  not 
necessarily  have  to  be  all  in  one  piece.    It  may  consist  of  two  or 
more  tracts  which  do  not  join,  if  they  can  be  operated  efficiently. 
'  In  areas  where  it  is  impossible  to  develop  f arris  large  enough  to  pro- 
vide a  living,  FHI  loans  can  be  made  only  if  there  are  good  chances 
for  permanent  outside  employacrit  in  nearby  farming  or  other  rural 
industries,  so  that  the  families  will  not  become  stranded  in  the 
future. 

The-  farm  should  have  a  good  right-of-way,  and  be  located  near  satis- 
factory roads,  schools,  markets  and  community  facilities. 


Many  a  farmer  has  neglected  his  house  simply  because  he  needed  all  his 
cash  year  after  year  to  keep  the  farm  itself  running  and  the  family  fed 
and  clothed.    Yet,  an  adequate  house  in  good  repair  is  essential  to  the 
family's  welfare.    It  means  better  health  and  more  recreation.  It 
moans  the  difference  between  merely  existing  and  really  living. 

Families  who  apply  for  FHI  loans  are  encouraged  to  study  ways  to  make 
their  houses  more  liveable,  just  as  carefully  as  they  consider  ways 
to  make  their  farms  more  productive.    As  soon  as  a  farmer  obtains  his 
loan,  he  can  make  whatever  improvements  the  house  needs.    I/itcr  on, 
as  his  income  increases  as  the  result  of  improved  land  and  larger  acre- 
age, he  can  afford  to  make  small  additional  repairs  regularly. 

As  far  as  possible,  the  members  of  each  family  do  their  own  building, 
as  well  as  the  work  necessary  to  improve  their  own  land.    In  many  cases, 
they  exchange  labor  with  their  neighbors*    Because  of  the  war,  build- 
ing materials  are  hard  to  get,  so  whenever  possible,  they  use  materials 
available  near  home — field  stone,  logs,  adobe,  concrete  or  cinder  blocks, 
or  lumber  sawed  from  native  timber.    If  it  is  necessary  to  hire  skilled 
labor,  cither  individually  or  through  a  cooperative  association,  a 
small  part  of  the  loan  money  may  be  used  to  pay  the  helpers. 

Houses  on  which  loans  are  made ,  must  meet  a  standard  for  safety  and 
healthful  living.    They  should  be  located  on  well-drained  sites ,  with 
sanitary  surroundings  and  pure  water  supplies.    Roofs,  walls,  floors, 
and  steps  should  bo  repaired;  sinks  and  drains  installed  in  the  kit- 
chen, bedrooms  added  if  needed,  and  food  storage  places  built.  Chimneys 
should  be  repaired  so  they  arc  not  fire  hazards.    Windows  and  doors 
must  be  in  good  working  order,  and  tightly  screened  with  fine  wire* 
Privies  must  meet  the  requirements  of  the  State  Health  Department  as 
to  design  and  location. 

Other  farm  buildings  should  provide  enough  space  for  the  care  of  live- 
stock and  the  storage  of  feed. 

Planning  for  the  Future 

Planning  for  the  coming  year  is  a  fundamental  part  of  the  Farm  Security 
Administration  program.    All  FHI  borrowers  make  out  two  plans.  The 
first  covers  their  year's  farm  and  home  income,  expenses,  and  under- 
takings— the  same  sort  of  operating  plan  that  is  prepared  by  all  FSA 
rehabilitation  borrowers.    Now,  it  provides  for  added  production  to 
help  meet  the  Nation's  Food  for  Freedom  goals.    The  second  is  the  long- 
time FHI  plan,  showing  what  is  to  be  done  with  the  land,  the  house  and 
the  other  buildings,  and  how  much  is  accomplished  year  by  year.  The 
family  and  the  Farm  Security  county  supervisors  give  much  thought  to 
these  plans,  for  they  are  the  family's  guide  to  a  better  future, 
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